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Abstract:
This study aims to evaluate common stocks and create an efficient
investment portfolio using the Confirmed Average Model, applied to a
sample of Libyan banks. The study analyzes the financial performance
of selected banks, including Bank of Commerce and Development, Al-
Mutawasit Bank, United Insurance Company, and Al-Sahari Insurance
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Company, to develop investment strategies that minimize risks and
maximize returns.
The research covers financial data from 2018 to 2023, focusing on key
financial indicators such as Realized Return (Ri), Beta Coefficient (B),
Earnings Per Share (EPS), and Standard Deviation of Returns (o,). By
analyzing these indicators, the Confirmed Average Model is applied to
determine the optimal allocation of financial assets within the
investment portfolio.
The findings of the study indicate that utilizing the Confirmed Average
Model can enhance investment decisions by providing a clear roadmap
for investors in the Libyan market, balancing returns with associated
risks effectively. The study recommends adopting diversified
strategies, including enhanced financial transparency, improved risk
management, and expanding financial investment scopes to achieve
sustainable returns.
Keywords: Common stocks, investment portfolio, Confirmed Average
Model, returns, risks, Libyan bank.
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