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(HHI & CR, Jsua¥) (e sl S5 b Abiciall (3ol 368 Cilpuiia (30 IS G5 «(ROA)
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Al saxiall il Llg V) AGe e e Y (MS) glash) (o gl dianll juiiag
Jsaa¥l Ao ailall (i Jals ) Jalea Aol 2y ol G ¢lgin Led (Multicollinearity)
(%20.7) 4 Lo 48 gudl danl)

ahatiud DA (ag e Gl 858 Clyuiiag Sloi) elal G Audadl) A8l olaily 868 alaing
359 Jsa¥) (e xilall o Dl e ) ooy dalaall O 2 ey L)) Jalas
@lig CR, saiial (%-20) 5 HHI jusial (%-17) 3938 & cuilS Gum Jyua) (o o
A o V) L3Sl donll el G L (558 (G8) Bali) ) ads Laa cdilias] AV
O LS cdidsns 598l lujlan S5 pae ) oot 38 clsul) ol Guliiag SR G Al
Ll IS gl a8 s

s Ayl dantly @loidl ehal (ebie Lol Alad) AUl 1505 Gows Lak Jals
Legsh sl (Say Ml ¢(%-20.7) Gy ddilias) AN @il3y olady) dllu A8le Cilas
Lgina (ggime 2ic L)L) (Say lly cdilian) AV Gy L dadiye dphad A8y (laiay
O OSas Aadipe Agu aas o dgaid Al dgll of ) s 8 Allg (%) oe
b Loy parast) @l Clegin) o Gabadil 1638 ae s g oY) eV s (aiss
o) 5,38 axe My (235l e dgud) Gananll Lailine Lias dndia) dakire slal SV 2ea
s cAadipe oldl Va8 St i Mlse BEaT Cl)laiial (8 &ilasl Clasial e
B )il ool cg adlasl (pe Agull ianll juiie Gm Ginge slad) 3 Al Gaiat
Gl 898 il yuiia Pain) (e a5 ¢Andls Gligiva aiai sl delia of ) L8] 05S
Dbl e Boudl 868 dujlae pae B Candiy chadipe ol e 33 b

399 pae ) e 28 (gl eloly SN G AL AD ) B L it adle
sl ol 35 o Leia daSall bl el Gl e A 368l il jlas
A ) @ilagl) e Agnll danll e oY) el mlla 8 (0 Y Jaad Wbl o
el aa Al ol Lgish (e i Il Al Ll JalS < Loy o1 (Apuliil) 5L
Adgadl Laal) (p Lngall AN DA o cclgnd) elal Lalil) 52Ul duajp i) il
A dga V) el delia 3 oY) ol 05 o mase Y Il (sl ~ L)
las «(SCP) daalall (S5l Gz jil Gy (6l clgiall Jd (o Gomdl 552l lisylaay ilallai]
(@35l (e Agud] Laally Jpa¥) e SN (s A8 dais DA (e 0j2a3 (Sar V)
s HHI 53 (%-6.5) (sax ¥ Ll ) cdlisanag (il slal @ld d8le ) s g
O O i) ol delioa e il Ged) s9dl LS 418 . CR, yuiid (%-6.6)
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GRal ol 138 O Y] dgudl danlly SSAN C gy dunge 3D 05S5 Of lavie (i jidal)
Ayll haly SN (s Dlls ADe 399 (A et ) Aagill (e Dl (Jalaill 1aa (34
Szl

O JS pe (Adalical) clpniall) gll ehal clanae cp A8l sladly 58 (et Led L]
Y @) el o Jaadld (2) ad) Jorall damgall (3ol 858 Clyuiiag oY) ulsia
lie e ((Multicollinearity) Alal) axaiall laall Tl V) A5a (e Lo et las
Joa) paa jxie e S go (MS) @lasl) (e Aigudl dianl) yitie (p gand ) 48]l
s Wle Lli¥) L oS Al (CAR) Jga) (M Il Oy s ysiias (ASSETS)
Joaa) (o and ) Aadgially L) Ay . i) e (%-73.9) 5 (%96.3) Ao
Ll ) A gy Jlais) (M yeds M a1 «(%-65.4) Jsaa) oo L) Guly dasig
@ et iy Cage Mg cchriall o328 o (Multicollinearity) Jladl sxsiall ol
Ol adat Jales dad 055 ¢(Lssladll Apall #3lall jlaadl) ahi aie) Lgie i
hall Lls,¥) Al<aal Lol @llyg (10 e St 41 Variance Inflation Factor (VIF)
A Ol Gy Ay Jsa) amang Agad) dmall) lyiall oda oy Jlall aaeial)
ol bl il clelaa (Ao 5 Ally (g

olatV) ld A8l Lo ¢ golad) Joaall 8 clyoatial) o Bl V) cdlelae dalatg
28 s ibasl dals e (ROA) @il eldf ulias (ASSETS) Jsa! i il
O JS Om o AB e Ll LAY dlsiil) deliva (e paall Cilsig alaadl ) el
(% oo olat) g Wilias) A dle ) i gd cJpa¥) (ga Gond) (S5 Jpeal)
Iydige ADal oda lie) (Sag . CR, duwl Uiy (%-27.4) 5 (HHI i5dl Ladg 25.3)
Gondl 555 e JiE O et e il delia e il alaal a3l of e Ju dlla)
s (g8 IS5

Joaa VU Lislie anal) oy A gially Logally Lomgall ADNal) cLiad miliil) (e Jasdly LS
5o LS5 (%96.3) las dugi el Ally ((MS) glasl) (1e dsud) daslly (ASSETS)
@l (e agaadll aan 883 e eV aeY) i (Jpal) 8 O aslea
e s (S Aylaal) elgidl daplal bl clyul) agaady Jgaal (ra HuS A Jia Al
I e (Al 5oL A jdl Uibg) 8oLl o ) A8al) 02a 5 13gus . ) o))
(L 3L ane ligiane (re palinl) o 508 Led 53l dlsidl oy amnall xa 25k
Aadiye Afgu baas o Juandy
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Jywadld Sl )y Ay (ROA) el (uliia (e IS e Bl ¥) e il g
@y (gs8 Ui el ol G cdiliaa] AVs Gy dnge A8l ) (CAR)
o Llay) (et il dlin) cililana  daad dlsidl 5630a 5338 ¢(%622.9) Lo
eyl Al il 6 gail) Ll L 3ondl 8 dagad Slaudy Glidl dad Loy 25)sal)
(ROA) sl elal [uliia (g 4y ddlas) AN @) e 4l Al 35 (GDP_G)
(%-3.4) 252 by A Sl
rdaial) Judlead) O gSu

O padindinn Ally cAlfial) Gilpstially wll) jaaiall a3l Judlull GeS and 2
bl Glaz i Sl dauldl 7 il

&l aaaall dviesl) B o e (3) W) ) Jsaadls daiasall w500 JUA Gy
G ) ((Bangll Jia dgag are) Sl (Y1 chaane) ddailially Al <l ypiallg
pre ) (D-W) las) il e LS bl daball 2 3lail & posisl 5580l Gl im
Al chpaial Al DLl i (autocorrelation) (15 bals)) asas
rA puuail) \gighy Al Jlaai¥) gz dlad dagina LA

Gl g e aSEI (e AV (Al 2 3las dgine il o)ladly Gand Jis Ay
393 aae Lgaal (a5 <Ordinary Least Square (OLS) (syall clasyall dayjlay Lialal)
Jalaa il DA e 23535 Jlain) e 23S 25 () caniall Mol dadl) Lals,¥) A<
pioad ualae Hlial) 205 s JUllg cdshial) Cilyastie (s G gdipall gy L)
L of DlaaY) (s Sl @lysad) slesud 5 Variance Inflation Factor (VIF) culal
2wl Jall o dadl by K sal Lol @l 1 <10 e ST (VIF) iad
bl il cBlalaa Ao i5s Al echsiall sda e Jwisd) (Multicollinearity)
S5p8all Elalaall JhiEiul ade (e 23 Ol cdaslaal)

zila Ay 4 (Autocorrelation) (al) Loyl A< 5e (asd N ALl 2a
ol alasiuly @l clajuaty il COlabaall 483 o Ladgag sy ) eByskall jlassy)
zila g (Normality  Test) el auigill jLidly <Durbin-Watson  (DW)
Jarque-Bera (JB) Lol aladiuly ¢gyaiall jlassy)

. SPSS (V11.0) Manual | g9l Jualiall (o aihal *
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(3) A Jsaall
auhall cl el Liell Judladl e Augmented Dickey-Fuller Unit Root lasl
D-w Basgll Jia dag ¥ Prob.* t-Statistic Critical Level Tyl fpiiia
values

1.985 v 0.0000 -5.160 -3.4646 %1 ROA
1.969 v 0.0318 -3.054 -2.8764 %5 MS
1.896 v 0.0000 -5.667 3.4672 %1 HHI
1.879 \ 0.0000 -4.964 -3.4672 %1 CR,
2.024 v 0.0050 -3.692 -3.4663 %1 CAR
1.993 v 0.0031 -3.836 -3.4646 %1 ASSETS
2.179 v 0.0000 -5.693 -3.4672 %1 GDP_G
Null Hypothesis: has a unit root R

Jea¥) e il Jaes :ROA

gl e A gud) anll :MS

.Herfindal-Hirshman Index (HHI) Jése Wilie Jea) (e Goud) 355 tHHI
gy B Y Joual) sy Lalie Jpua) o sl S5 2 CR,

< JW) oy s :CAR

I3 gsana 1 ASSETS

sy sl @l s :GDP_G

* Mackinnon (1996) one-sided p-values.

¢l z 3l 281Dy duhall il A8 VIF Jabes o (4) a8y W) Jsaall maasy
(ASSETS) sV saxial (10 o 5ST) Jalbaall Ao g Lis)) aDIA (o el G
dgudl daal) yuta clidy Jpa¥) ans e sbagad Saw Sl ((MS) ddgull aslly
Dt Al cJalaall Ao dlaadley HLEY) 20 S ey Aol 5ol duiajd e e (63
saaial) Ml ladll blsp¥) AlSae 350 pre () (dsaad) ans suiie dlaiinl e) 4anils

Ayl 2l laai¥) 23l A i) clyaasd) G (Multicollinearity)

Cuiy )y B laal wilig DW laal milss (5) a8y Ul Joaall s LS
S Bl Y Alae e sl 4y ((Normality) eshall aysill ai Uadll as o Lagails
(4-Du ddlaiall & ais DW e of ) gl i Cus ¢(Autocorrelation)

e A LSV agag (Ao lgd S K0 Y Allg Baasa e dihaie a9 < DW < 4-Dl)
Aaldl) bl 73l JBlgy 28l ey

15



Sl ihas cpallie 2011 2 338]) 38 sl cdyliY) aglell el

(4) Al Jsaad
i) clpaial) 48 (VIF) oalal) adial Jalaa Laa)

AU oAl g dgall ds¥) e g sall il g 3gall &l sid ROA
2 1 2 1 Aeal) cfpicial)
1.228 2.856 CR,
1.185 2.119 HHI
20.185 36.095 46.932 MS
17.081 1.957 2.031 34.558 46.375 ASSETS
2.141 1.840 1.879 2.145 2.150 CAR
1.015 1.011 1.009 1.016 1.015 GDP G
Joal) i dladind 323 (VIF) 0alilll pdd Jalaa )
1.013 1.048 CR,
1.014 1.043 HHI
1.987 2.044 2.055 MS
1.988 1.005 1.005 2.043 2.052 CAR
1.001 1.010 1.009 1.011 1.010 GDP_G

Sl il CRy o i1 ol 5 1 syl 2350l

OSAN GiaeS HHI a2 coil) 52 ool g 35ail

Jsa¥) e il Jase :ROA

iy A3 58V Jpua) Ay Lulia J3ea) 00 Gl K51 CR,
.Herfindal-Hirshman Index (HHI) e Lulia Jeua¥) (30 Gonall 355 :HHI
-l e A gl Lasl) :MS

+Jsad Jul () dasi :CAR

-Js=Y) gsene 1 ASSETS

- Jay) sl @bl se3 :GDP_G

DlaaiV z 3kl alall oY) jladly cspagal) aaaiall Hlasill eV alee Ligine jlodly (andl
(F) dlias) HLas) ays aladind o3 L4yl Lgighy (Auhall cilia s HLasY deriiuddl)
b (5) pb) Gl Jsaall daasall i) i G (%5) (e S Ligina (g5 i
Dhad¥) eVales o o i Al ol #3las A8 Alad) drcajil) Jsig arall duasd
il Aol pdiy =yl (B Adlias) Disine Lol duhall lacajd HlodY deadiidly §)304l
G giney @y (Appasiill 858l)) R? 200530 e 0y ¢(%5) (o Bl digina (ggise 2o (gl
e e Blue 89 ((%6.6) 292n b Aunlall Lubal) 3l Ayl aally (Liad dslas)
73l Lgiiaa ) Alaisal) iyl daalise o iy LS iyl ) el il

L il 8 Jealal) el 8 (Laldl) du)
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(5) Al Jyxal)
Z\:\M\ lgigdy duulidl) jlasiy) CALAA Z\:u.w.n

sl iy dalaie
R2 Prob Fy ekl Prob JB = DW gLl

[ RREY
0.0661  0.026 2.8 V 0.363  2.02 N 2448 o)
0.0659 0.027 2.8 v 0.367  1.99 N 2.448 2ol
0.0660 0.015 3.7 v 0364  2.01 V 2447 1UJ) el
0.0656 0.012 3.7 v 0368  1.99 V 2448 201 e
0.0659 0.012 3.7 v 0.369  1.99 N 2448 Sl el

S il CRy o 1 ool ol st g 2sal) st
SR GulaeS HHI ey 2 0pdll 5f ol 7 350

rdaahal) il Sy dygina Julady L)

S e U Al (i) clpnall i) o8 eyl JLasy) DA o
((HHI1) 2 z3sailly (CR3) 1 zaswill) (¥ Ll diiapdll Hlodl Ayl Loaalls
2 z3sailly (CR3) 1 zagaill) (¥ deill Lol 5LiaYy (6) ad) Jsaall daasal
245 Al P g (7)) a8y Jgaalls daiagall (MS) Al de dll 4 ills ((HHI)
Gy die dflias] 302 13 LA AT Gl Joa¥) e (gl 35 puitie o aad ¢ laasy)
Jsa¥) e 35N dulae of andy .(ROA) il oldf (ulite pa (%010) (e S8 dugine
Baaly Basg Lk daiii (maldl) usaall) elond) elal e 5l days o () uing oolad¥l cilla
Jas Emiiie iela (Ja) sidl) Goudl S5 e

Ssiase 2ic Ailian) ANS 13 jue Liafl o) (LS8 (laghl (e Adgud) iaall e Ll
ol s il dass oF ) el 35 colat¥) il S Jaladly ¢(%010) (e JiF dugine
CilS (Jaisad) oriall) Adgad) dmall (o Basly Baay soxi Ao (mlall undl) sl
Al z3gai o am R? Janall apanil) Jalee P ey 4l WS Ll 4oy L disann
el it Gl Al @loid) ol & Jualall sl e Jadh (%4.3) s Lo yusi
Jaaall 2paail Jalae PLs Gag cAslilly (AgY) de il duazmjill il A8 350l
aaai Al daeyil) SlasiV1 z3la of ) o 13ag st (%4.9) 4ins Lo juk 233 R
o Spmsiall Cyaxil A (e OB 205 ¢ Jmiia Sy Agadl anll yukiag SN e
)l il 350 b adde sa Lae Lajands 5 8 ST cilihas) of (gl (SN )yl
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(6) a2y Joxad)
Tl dadapdl) JLES) adsal e s

ROA, = o, + ,CR3, + a,MS, + «,CAR, + «,GDP _G, + ¢, (1) s adgal

ROA, = a, + a,HHI, + 2,MS, + @,CAR, + ,GDP _G, + &, (2) i) il

ROA i) paial)
2yl dulajdll g igad 1At )l) dpda i) 7 dgal Aial) & piall
0.0530 0.0576 Constant
(3-8280)* (1.9455)
((00002)) ((0.053))***
-0.0075 CR,
(-0.1825)
((0.8554))
-0.0008 HHI
(-0.0377)
((0.9700))
-0.0000 -0.0001 MS
(-0.0297) (-0.0831)
((0.9763)) ((0.9339))
0.0028 0.0026 CAR
(1.1553) (1.0864)
((0.2497)) ((0.2790))
0.0026 0.0025 GDP_G
(1.3345) (1.3379)
((0.1839)) ((0.1828))
0.0425 0.0430 R?

S GlieS CR, e 1 - Al dania il d9a

S ebieS HHI ey 127 30l) Bl 35

S i) pans g Aahyl) Aaca )il LAY (OLS) Lo ) 3

Jyad) e sl Jaes :ROA

s (e Aigudl dasll :MS

oy 0S¥ Jpea) iy Lilie J3ua) 00 Gl S5 : CR,

.Herfindal-Hirshman Index (HHI) Léje Wilte Jsal) (o Ganadl S5 :HHI

s QW) oy s :CAR

s Syl ) w5l g0 :GDP_G

sV e () O el tratio et ()oY O daill 5B Jelaal) ) 5 Q81 2 G el

NS e %10,%5 %1 s OB Augine giana i Tuluan) Al 3 Aadl) f Y judd #2%,%%,
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(7) a2y Joaad)
el Gluasdll JLEs) 7 dlal opate dugina

ROA, =, +«,CR3, +«,CAR, +a;,GDP _G, +¢, -1
ROA, =, +a,HHI, + «,CAR, + ¢ ,GDP _G, +¢, -2
ROA, = o, +a,MS;, + ¢,CAR;, + o;GDP _G, +¢;,

Jlaadl adgal
R el

ROA i) sial)
A Ao jdl) A jil) 7 dgal A dl il adgal Al Cfpiall
2-g sl 1-ziga
0.0530 0.05329 0.0578 Constant
(3.9373)* (5-7781)* (1.9594)
((0.0001)) ((0.0000)) ((0.0518))***
-0.0063 CR,
(-0.1640)
((0.8700))
-0.0006 HHI
(-0.0294)
((0.9766))
-0.0000 MS
(-0.0180)
((0.9857))
0.0028 0.0028 0.0028 CAR
(1.2571) (3.0817) (3.0578)
((0.2105)) ((0.0024))* ((0.0026))*
0.0026 0.0026 0.0025 GDP_G
(1.4407) (1.3549) (1.3600)
((0.1516)) ((0.1773)) ((0.1757))
0.0485 0.0484 0.0486 R2

S S OR, e 1= Y] Bl Ll 2358 i

SSRGS HHI aay 12 ) Lo @l A dll 7 3908

23l il aead Ay Al Slaaydll LY (OLS) jser sl 36

Jea) e b)) Jase :ROA

350l (e Al Ziasl :MS

iy D SSY Joa) Ay Lulie Jpual) 00 35l 51 CR,

.Herfindal-Hirshman Index (HHI) it Wilie Jeua¥! (e Gondl S5 tHHI

s QW) oy s :CAR

- JeaYl sl w2l sai :GDP_G

L) ) i () on deilly tratio ) uis ()oY On deill 5B dalaall () uds QY1 2 (e il

s Ao %10,%5 ,%1 (e i Ligina Gsima tie Atlan) s 3 el of () uds #0 %, 20
doanlly Joa) (e Gsd) 385 (it o () el St las) A e elig
vie bl oaial dlsla peadg 58 8 Ailean) Lo Gleiay Y il e ddsd)
Al Jod iy anle (Al uall 73l 28K @lldg ((%10) oo M1 dgine (g5iase
sV e Bondl 3T Ailian] AN 13 5 d9a aae (gl cdlndl Lyajill adyg dsarall

19



Sl ihas cpallie 2011 2 338]) 38 sl cdyliY) aglell el

@Ml ;Y ((ROA) sl elal (sl e (MS) ddsudl Laally (CR3 & HHI)
Aoill delia cpania Cpiialil) 5Ll duajig ela¥I-eloludl- J<igll (SCP) drajh may
LAYl

e (2003 colses casdl) Al L) liags A iliall i Al Aol Caelag
Ly cdug ) eull e Molyneux and Forbes (1995) dulyg sy sl
Ay el e Smirlock (1985) duly «Auld) dsill e Maudos (1998)
sl e abdulkader and Nourredine (1999) duln ae Lo 2a Al duilatiag
duanlly S e JSI eyl Y o () Al poainge bl jud Cus L Apagad)
senial Alian) AN A Lylag) a0 dany clpill ol & ppasing Aliise <lkie€ g
o1a il (3 Ghaw ol 1aa o V) el (63 e SN AT 095 Lak <Ayl diaal
G 28 A a1 Akl daid) deliin dagla () DAY 1aa aay a8y (Al
Ol e dusledll Gl 553 aliily cduapall 555 yie Lo Audliall ciligioe ¢ Uiy
gl elof 3 Adgnd) diaally K b b Laga 90

Sl ) iy Jlaa¥) (Asall bl ga) ddasbial) clpriall dgina 3laiy Lask el
Gsiase vie Liliaa) Al yae Ll ) e gb Al 23l 3 deasiad) (Jsea) )
¢ eV A jil) Ayl 3t pliinls Al Al 2 3lai (yara (%10) (ro S8 Aisins
e 1 Asine (siase 2 Ailian) el (Jsaal) ) JLd) (ol ki 48 oS Gum
.(%1)
t il gilly eiliil)

&) «(ROA) &gill elal 3 (CR3 & HHI) Jsa¥) (e Gond) S5 A il s —

~lull=dSell (SCP) zasai sy () sl La cliilian) dage e Al d8le (3aaas
Dhsng DS Y gnd) il Jlaial e wh Gead) K5 o e (a1 sl
capdll o Llle 236 el eoud Ao doe Liia) Hlud Lgie =5 (AaDle e Ay
o Lo gy B AV sl L1 83l (8 pgas I (@5l o dminiag
Oama Al (SCP) dicafd aeas W eilal) (8 aley Aaudlis ol dadiye Cliginnse
O dndlil) e clilad) e B alie) 5<ar Gy (A Alaill elgal) delia
Al clsdaally ¢ Sl Joaall e ool S5 AV el L <s 58 gl
b aala Al (e lanly 1)) (A1) dalsall s ) d8la) ¢Sl Jaall Jlase

Glgie ady o Ll ciadiel celgidl sda o V) cdadipe g (anan o Wadlsail
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Oulsl) )53 (N Alz) . Baudl 8 (22l LgaBse o dlailaal) Jal e cLgad 50LiS)
¥ )il dgill delia e dudlial) Ciligive adyg it A Slayilly
(ROA) &sid) ¢ldl & (MS) ailas (e dsud) sl 3 o) ) o) jain LS -
Agsad) Liaall juiia auzi Al eVl z3la Gaua i Lilas) Jla s ol Gl
DS Al daal) yutie dalas ol ¢oatdiall sliSl UKl st layliiel (Sa Y
Jalaal) 5L8) et g @lsial) oo opendi (b (ol 5o duasd (385) 5l e sy
Adgd) Gananll dabia elgid) o ) cduhall 23la e Adgd) Laal) i 2L
Glagind (8 calagll dabia al) g8 ane G olgad oY) Y3 an Gl (daidial
Gl b o ol 538 ancg Aadiye sl Va8 Loy (paanll ol Ll
S dsll deliva (e dudliall W5 ) Layy o adlagll o Djae Sloe (giat ¢y laiind
Gt Lgils (e OIS Ally Qe o 80 3 daiijall sl avasd) Phaiul (e a3
sl Gl ) ol Ml dgnll eldl ulias dgndl diasl) jutie ( clinge 3B
il gil deliva (pain dudlial Jon AT Sl ashy 38 eyl ¢lal e dgud) dianl)
DBl 8 Byl 858 (Platia) 8 age ¥ @yl (and Ladiyall Afgud) paranllé (i)
o w3l e dniipall ananll dnlia gill dadipe Ao EaT Cums ) o
& s @l Bl ol 0K ol ndliall damg 4l ) et Ll LS lsal) AL Gl
lse Lgl (383 Aaliye Lgus panan o Jguand) 8 agad cldllad ey La3<p Plasa

.4.:.53).;@

IS 1 ¢sepially Aallall bl sailia lgalgin (S cbaaall aal e Gl 4o
358 il (e aally (Adliddl Giligine acd 8 (DIA (e sliuan ) Akl e anls
e daall 85 s Cialdl gy Ml Sl cilapially el el Ao Byl
Ao pall il odail) e LBl i ¢ patane S Lghaaats Guilally oyl (e 20l auiag
Glgad) Ay M) yupailly (Aalall ciladlal) olatl b daall 8oy Aoy cdlgill delia b
Anlially B alSa) ae o(Jasall 3Alse paleadl) dogailly Hlaiud) c¥lae (Ao a5l
gllab 8 A dlial) 5alyjy 39l Capatd . M) sl Aadle lawa dal (e g Ll 1agd
8Ll pre e Galdil) 8 agaw cage () S 5 LS ) o ac by gl
Aplic iy Higrg clgid) deliva o Audliall il ¢ Ll ) (S350 (Al JlacY)
dadie Lgie iy dlsiee ol i ane (Boass ¢ Calalaiall AaDle Dlend (oay Loy ¢ Si) Janll
e Wialy dpaliad)
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The Effects of Concentration and Market Share on the
Performance of Jordan’s Commercial Banks

Ezeddin Mostafa Alkour

ABSTRACT

This study examines the impact of market concentration, measured by
assets, within the Structure—Conduct—Performance (SCP) framework, as
well as the role of deposit market share in light of the efficiency
hypothesis, on the performance of Jordan’s commercial banks. Bank
performance is measured using Return on Assets (ROA).

The sample consists of 14 commercial banks operating in Jordan during the
period 1993-2006. Pooled data regression analysis was employed to test
the study’s hypotheses. The empirical results indicate that the hypothesis
derived from the SCP framework is rejected, suggesting that high market
concentration does not necessarily imply collusive behavior among banks.
Furthermore, the findings do not support the traditional efficiency
hypothesis, which argues that more efficient institutions achieve higher
profitability and returns.

The results suggest that the concentration observed in the Jordanian
banking sector is largely attributable to political and social factors, as well
as to the advantages enjoyed by banks that entered the market early,
allowing a limited number of institutions to acquire relatively large market
shares. However, due to regulatory reforms and policies aimed at
enhancing competition, there is no evidence of cooperative behavior among
highly concentrated banks that would allow them to exert market power
over input and output prices in the Jordanian banking sector.

Keywords: Structure—Conduct—Performance, Market Share, Return on
Assets.
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