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The Importance of Building a Computable General Equilibrium Model
for Libyan National Economy

Abstract:

There is an increasing interest by governments - and policy makers in most countries
of the world about designing smarter options for economic policies using economic
modeling techniques, especially after the Covid-19 pandemic. based on the importance of
building Libyan technical capabilities in the field of economic modeling, this paper aims
to highlight the necessity - and the importance of building the computable general
equilibrium model technique for Libyan national economy - and its use by Libyan
decision makers, as an important technique of macroeconomic modeling techniques in
simulation and analysis of the most important effects that are reflected on the Libyan
national economy as result of changes and shocks associated with economic variables and
phenomena. This is done by giving an idea about the model and its requirements —
applications, in addition to how to build and adopt the model. Also, this paper is the
second step of the initiative to invite the responsible authorities to adopt the project of
establishing economic modeling in Libya.

Keywords: Computable General Equilibrium Model- Economic Modeling Techniques- Economic

Modeling.
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