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Abstract

This study aimed to analyze the components of Libyan imports-consumption,
intermediate, and capital goods- and estimate their impact on economic
growth during the period 1970-2024. It primarily relied on Hansen’s model
to detect long-term equilibrium relationships under structural breaks,
alongside the use of FMOLS, DOLS, and COR models to examine the
relationships between import components and economic growth. The impact
of these components varied: consumer imports showed no supportive effect
on growth, intermediate imports had limited impact, while capital imports
exhibited a stronger positive effect. Additionally, a dummy variable for the
post-2011 period indicate a significant structural shift in import behavior. The
study emphasizes the importance of reorienting the import structure toward
components that support the production process and sustainable growth.
Keywords: Import components, structural breaks, Grogery-Hansen.
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Al Gl
1 — Level shift(C):y, = u; + u;Ber + a’x, + e,
2 — Level shift with trend (C/T): y;
= Uy + U@ + Brtax, + e
3 — Regime shift (C/S): y;
= 1+ B +af X + ;XD + e
4 — Regime and trend shift (C/S/T): yiuq + UyDer + 1t
+ Bot@eraf X + az x, B¢ + e
Dynamic ) S yidall Jalill lassy (3 e S a\.ziiu\ ) ALyl
Fully Modified Ordinary ) s (Ordinary Least Squares-DOLS
Canonical Cointegrating Regression-) s (Least Square-FMOLS
da 0 L) aia g e yidall JalSill COllral 380 ST 5008 laal (CCR
S Jaadh & HLad) (e 2ay 5 (Perron Test,1989) Jbial) ddasl g 45 ) j8iuY)
L) JEEN PP N RTE LINPENPYR TP | I8 N0 WA g B-X PN L ENG R eyt |
A Ol LA il Gy ol JUEAY) ey (LegalS ol Lebia (8 ALulud) (5 sl
gt it GO e Ll sas )
Model A: Crash Model (Level Break Only)
Ve =+ aye1 + B(L)AY,1 + ODU; + &

1 ift>T
h : DU, = B
where t {O otherwise

Model B: Changing Growth Model (Slope Break Only)
Ve =p+ay.1+B(L)Ay1 +yDT + &

t—Tgift> T,
h : DT, = B B
where t {0 otherwise
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Al il Rheagl Adlasy) albadll (1) M) Jsall o
o sial) o (3 U sale Lils @il @ ekl 85 (GGDP,MC,MLMK)
) 511 CiSlalae iy LS elgians (8 Lo yo U85 Sy L i jlmall 1 jai¥)
) Andi pal) mhaliil) 0 0 s A O] il gat Jra w5l O dus sl
dadine gailadll oda jelai (Ad Hlaie Lad (5 923 (Leptokurtic) sala Slay ) 53

ol S
Q\)\.ﬁ;\ ;\)A;\ ‘_,,.G.A.Luﬁ 2ala U"_il_ds.l uA.a.a:u Aﬁ} ‘;z_uﬂ‘ @J}ﬂ‘ @33 N L"_\Ll\_u]‘
R UL
Lilaay) pailadll (1) ad Jgaad)
variable | Obs | Mean | Std.Dev | Skewness | Kurtosis Min Max
GGDP 52 | 0.0001 | 0.0001 3.475 18.921 6.0 0.0007
MC 52 | 4563.0 | 7911.8 2.510 8.555 162.71 | 33788
MI 52 | 5766.6 | 15080.1 4.060 19.460 | 193.65 | 86172.6
MK 52 | 3434.7 | 5895.1 3.175 13.046 | 183.57 | 28769.8

.(Stata 13) gelin Cla ha ; juaal)
Ll ) 4 siias 4.3.3
e 4 gine s Adls 8o 3 sa 5 ) (2) b)) Jsaall e Lol Y1 48 ghian
ALY adaall (e il ) gl 5 aa) Asall 8l gai Jane 0 % 1 (5 siasa
a3 e @l e g sl 1) Jal) el LuileSil | i1 (1uSey 38 Laa (MC)
dl (re ) sl s sl g sina 5 Csmnin T ) ey ilaal) b el
bl e o ) ) Wl caal 5 ol il ale ) 5 L) (M) ddags sl
B la sa s saill ge %5 AV (5 sine die Ulayl ciladi ) 28 (MK) 4alband )
by Ialaall aclall s 50 Sy

LS Y 48 ghaa (2) pd Jgaad

Variable GGDP MC MI MK
GGDP 1.00
MC -0.36 1.00
MI 0.24 0.80 1.00
MK 0.34 0.85 0.86 1.00

.(Stata 13) gelin la jia ; juaall
(VIF) (sl adulal Jalaa 5.3.3
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Variance Inflation Factor- (bill adad Jalas 35 (3) a8 J g2l cp
AWl Dl paiall G aad) Bl )Y 2223 A5 2 g2 5 p20 (10 38T VIF
A gl Aail) (ye J8 il puaiall aaend VIF i jedai s Multicollinearity
Lyl asa g Lo J¥i 85455 s &l VIF dasd bav sie of WS (10)
(Gujarati, 2004) d&iwall & yuaiall G adl ja Jad

VIF Jalza (3) ad) Jgand)

Variable VIF 1/VIF
MC 4.05 0.246
MI 4.11 0.243
MK 5.50 0.181

Mean VIF 4.55

.(Stata 13) gelin cla A juad)
shaa gl jda Lol 4.3
L 30 Judlad) Jalas 8 4l 3 sl Unit root test sas sl jda sl aey
oaban ) kil delaSiy A ol i Ayl il e Giadl Caag
) S LSS il (4) ) Jssad)

Variable Perron breakpoint

GGDP -3.88 2004
(-5.59)

15tdifferenc -6.11 2013
(-5.59)

McC -4.283 2008
(-5.490)

15tdifferenc -5.536 2008
(-5.490)

MI -4.45 2015
(-5.490)

1%tdifferenc -12.926 2014
(-5.490)

MK -4.67 2016
(-5.490)

15tdif ferenc -10.05 2012
(-5.490)

EViews13 gl cla A jsaal)
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LSy ¢s siusall (85 eyt Al pall Gl yuie mas O Y JLEY) il el
W ey Lo T(1) Fan s (g0 ALl Ll (gf JsY1 (381 ie < i)

o (e Aubial) JalSs Ja il (o3 Gregory-Hansen g2 s i ) JEsL
A

1 idiall Jalsill Gregory-Hansen JWid) 5.3

ol s dad 0 T (1) Js¥) Goal die & puitall aven ) il (e 2SI 2ay
(e & yide JlSSA83e 0 ga 5 (g B3l (5 )5 pall e raay cBaa gl 2

«d yiliall JulSill Gregory-Hansen (1996) s aladiul 23 @lly 3a8adl

On ) Al sk 33 ) 5 Ale @llia S 1) aaad 8 LAaY) 1as acliy Caay

Al Ol i asa g sl ) Al all Dl e
Gregory Hansen (Change in Level) JLi) gl (5) a8 Jgaad)

Test Test Breakpoint Critical Value
Statistics Date 1% 5% 10%
ADF -7.31 1981 -5.77 -5.28 -5.20
7t -7.20 1980 -5.77 -5.28 -5.20
Za -50.77 1980 -63.64 -53.58 -48.65

.(Stata 13) gabin claia ; juadl
Gregory Hansen (Change in Level and Trend) L3 gilii (6) a8 Jgaad)

Test Test Breakpoint Critical Value
Statistics Date 1% 5% 10%
ADF -6.36 2009 -6.05 -5.57 -5.33
7t -7.42 1998 -6.05 -5.57 -5.33
Za -15.97 1998 -70.27 -59.76 -54.94

.(Stata 13) gabin clajia :juadll
Gregory Hansen (Change in Regime) JLid! gilii (7) a8, Jgsad)

Test Test Breakpoint Critical Value
Statistics Date 1% 5% 10%
ADF -7.36 1980 -6.51 -6.00 -5.75
7t -7.86 2007 -6.51 -6.00 -5.75
Za -54.23 2007 -80.15 -68.94 -63.42

.(Stata 13) zebin <l a1 juaall
Gregory Hansen (Change in Regime and Trend) JLid) g=itii (8) ad, Jgaal)

Test Test Breakpoint Critical Value
Statistics Date 1% 5% 10%
ADF -5.51 2016 -6.89 -6.32 -6.18
7t -7.85 1988 -6.89 -6.32 -6.18
Za -56.38 1988 -90.84 -78.87 -72.75

.(Stata 13) zabin <l a1 juaall
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) Jhaadl 8 dnnall & jidall JalSSll Gregory Hansen i) il JYA (e
JulSi Adle 2 ga 5 Ao X5 ADF,Zt,Za DAl (e S8 Gl (8) (7) (6) (5)
Al adalie as (Left-tailed test) 1%,5%,10% Y2 (s g Ixic &l jida
Zsalll g 5 iy daliaa

s & idial) Jal<il) glasd) Adalea 481 6.3

Jhia) daul 5 23 saill Ol e (& yidie JalSEABe 2 5a 5 (e (B8 2my
i) é)L D) uﬂ).\..ld\ JalKill lass) Aalea pass NI Gregory Hansen
8 hia dagdll 2aly (a5 ASuedl il Jiay (et 5 e Aila) pa Lgll Ll
Loy Ly 2011 4ud aal 5 daill 52011 A
& idall Jalsill jlaad) Ailaa &) pali (9) ad ) J gl

Variable FMOLS DOLS CCR

Coefficient | Prob | Coefficient | Prob | Coefficient | Prob
MC -0.750 0.6100 -11.063 0.1750 -1.104 0.7859
MI -1.013 0.1026 -6.631 0.0000 -1.768 0.1717
MK 6.829 0.0000 25.809 0.0000 9.028 0.0136
Dummy 50029 0.0002 93916 0.0442 10791 0.0258
C 10791 0.0728 23637 0.4829 13111 0.0220

Adj R- R?=0.73 R? =0.97 R?>=0.68

Sq

EViews13 gali cla jia : jhadl

G 392 s FMOLS,DOLS,CCR _aill (3 ya alasialy joadil) ilis Caaia
A ilail) e Ul aladl olad) G V) e il CBlelas ana (&
dr ealbaiBY) gaill e U gina | i1 @lliad Y MC 4SSlgial) cla ) gl of s 2
Y SOl scae oyl sl e g sl 1an J st Jaial (uSad Al g jL)
Ol s MI Ao sl <l ) sl e aild 5o Gk g ¢ sabiaB@l) gaill acd 8 agus
Ol 1 ) Laiy WS Zilall b ode il @ jeda G JB Ay OIS
5 ey it ¥ 83 ) shsall s Sall 0 ) e e DOLS 3 s (o2 Jad Ly sina
MK ddlassd Sl cila ) sl el dilaall 8 dglaall Lo licall cilleall Jals las
) 35k e (A (5 sira s 50 Jalaa o laila 3 paill o ) & jadl)
D o laeall g YY) 8 Aaiall dpaball ol Hlaiiud) 5 saall (g sall 2S5y Lay
8y aldll Dummy (oo sl i) jedal S ¢ olll slaiidl dpalisy) 5 jadll
ot &g e Juy Lee AN 3l e Usinay L ge 1 2011 4 2 e
Al pall el DA olbaiBY) gaill ASaaliny 8 K
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Lansia gl AN zalaill o peaay A3V (3 yhall 2l (y A0l A e s
Aglas ) AVl (5 ginay il 5 8 An 50 A il o) 5 lBall ola] Eum (40
1Cilua gl g @il 4

sl 1.4

On daY) Ak 403l e s Gregory-Hansen Jbial ebi -]
O ) i L s 5 AlSon ) jas G gan s 73 gl (pania A gl ) il
saill g bl gl G Bl W) dagada 6 i 4SOl s agd )l ALY
RER )Y

Ll i ) 5 A g1 U o)y gum g Al a3 8 ol i (of 05 -2
L 5Sall 228 Adeld (e any Lae il )l e alaie W) 3 5e8 ) sl e liall
,@JLASEY\ galll asd ‘_g

Ju Lae Lin sa 1531 2011 220 Le 35 aldd) Dummy (oot sl usiall oy -3
dulpad) @Y sadll Aagii oabaid¥) el ASualin A Sl Ggas e
Adraal) LalaBiy

Lae &l puiiall cpay alEal) ol Blodi) ) AN puasil) (5 yla oy 40 ad) juis 4
Lo Jianiall AUl 48 6 e ) 2y

:Clua gill 2.4

LSl il ) sl (s JDA e Lad 8l ) o) Jaas A0S Bale ) 35 5 pua -]
(el iladl 1 el I cala ) gl gan (Sl dpa g5 dAaiiall e

BeliS a8 ) Cargiud dpeliva Glubiw yie Aalaal) Aali) 5 a8l 3 3a5 -2

dals eelhdll Ly il Gy cila sl e slaie ) Qi Ley ddagu ol <l 5Sal)
Alaidy)

(sl (5 il 3aly 5 5 Sla sl il i e 685 danal 5 A jlad Al A8 la -3
Al 3 el @l GileUadll 3 La gead palisy) Slleal) 8

JaVI dogha saill ac )y JalaS Ga o 30l g Zpalisy) Aiacl) Al ) glaty Slaia Y1 4
Aalland 1 il ) gl Apaal Cana gl Al - 3laill) il ok

o Jaadl 5 Ll cluband) g die 2011 22 Lo Al BV Ble) 10 -5
Aol 5 lai®y) Ll e aladl 1 jELY) ade ClulSadl Cagas

;Hba.d‘ c,u\.«'éﬁ 01,3
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