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Abstract

This research deals with the research problem, which is the weakness of
the financial solvency of a Takaful insurance company, which affects its
ability to face the risks of the Takaful insurance activity. As the high risk
of takaful insurance requires high financial solvency for a Takaful
insurance company, and therefore, studying this problem requires
:searching for an answer to the main question of the research problem

- What is the impact of the risks of takaful insurance on the solvency of
the company under study?

The study also dealt with each of the independent variable represented in
the risk of takaful insurance, and each of (provisions and reserves risks,
liquidity risks, investment risks and mixed risks) were studied. These
risks were chosen for their impact and their association with financial
solvency, and the dependent variable represented in financial solvency
.(capital adequacy)

The financial data were analyzed from the financial statements of the
company using the most important financial indicators related to the
study variables, and the descriptive analytical approach was used to
analyze the questionnaire sheet, which was based on a comprehensive
survey of the officials of the company in question, whose number reached
:50 individuals. To several results, the most important of which are

1-The study showed acceptance of the first sub-hypothesis (there is a
statistically significant effect of liquidity risk on the financial solvency of
.the Takaful company).

2- The study showed the rejection of the second sub-hypothesis (there is a
statistically significant effect of the risk of provisions and reserves on the
financial solvency of a takaful company) and the acceptance of the
alternative hypothesis which is (there is no statistically significant effect
of the risk of provisions and reserves on the financial solvency of atakaful
company).

3- The study clarified by accepting the third sub-hypothesis (there is a
statistically significant effect of investment risks on the financial
solvency of a Takaful company)



4- The study showed acceptance of the fourth sub-hypothesis (there is a
statistically significant effect of mixed risks on the financial solvency of a
takaful company)

5- The study showed acceptance of the main hypothesis of (there is a
statistically significant effect of the risks of takaful insurance on the
financial solvency of a Takaful company)

6- It was clear from the analysis that the capital adequacy ratio changes
suddenly from one year to another, and this raises the financial risk rate,
and that the company does not maintain sufficient liquidity, and this may
expose the company to the risks of its inability to meet its obligations, in
case the company is unable to | take the necessary measures for the
continuity of its activity

The study also reached several recommendations, the most important of
which are;

1- The necessity of balancing the company's liquidity risk and
Jprofitability and developing a modern strategy to face financial risks

2-The necessity of a Sharia supervisory body to ensure the existence of
investments in the company, and work to provide sufficient cadres
.specialized in managing financial risks

3- Ensure that the company has insurance surpluses that help the
company to invest its money in investments to achieve the continuity of
the company and the necessity for the company to have advanced plans to
face its financial risks and strive to develop well thought out plans to
.achieve financial solvency

4-Taking decisions regarding procedures for investing funds in a manner
that serves the company and ensures that it is not exposed to bankruptcy
risks

5-Finally, the researcher recommends continuing to study this field in
terms of how to raise the financial solvency of Takaful insurance
companies and activate and develop takaful insurance as a fair and non-
exploitative Islamic alternative for the benefit of customers, society and
economic development.



