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Abstract

This study aimed to examine the impact of applying social responsibility accounting on financial
performance and competitive advantage at Al-Ahlia Cement Company, through four domains:
human resources, consumers, the local community, and environmental protection. It also sought to
assess the level of application of social responsibility accounting in the company and to test the
relationship between financial performance and competitive advantage. The study adopted the
descriptive approach and used a questionnaire as the data collection instrument. A comprehensive
census was conducted of all administrative and financial staff of the company, totaling (76)
individuals, of whom (70) returned valid questionnaires, representing a response rate of (92.11%).
After analyzing the data using SPSS, the study found that the level of application of social
responsibility accounting was moderate, that financial performance was at a high level, and that
competitive advantage was at a moderate level. The four domains were found to have a statistically
significant, strong positive effect on both financial performance and competitive advantage, with the
strongest effects observed for the environmental protection and human resources domains. The study
also revealed a strong, statistically significant positive correlation between financial performance and
competitive advantage. The study recommended establishing an accounting system for measuring
and disclosing the costs of social and environmental activities, addressing weaknesses in current
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practices, prioritizing expenditure on environmental protection and human resources, integrating
social responsibility indicators into the company’s strategic performance measurement system, and
training financial and accounting staff in measuring and disclosing social costs.

Keywords: Social Responsibility Accounting, Financial Performance, Competitive Advantage, Al-
Ahlia Cement Company, Libya.
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