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Impact of Education on Human Development – 

Applied Study on Libya (1990-2019)

Abstract: 

Education is an important tool for States' development and progress economic, 

social and political impediments, in addition to promoting the concept of sustainable 

and inclusive development in various areas ", especially in this era of remarkable 

development in the educational process, which has produced significant progress in 

embracing the concepts of sustainability, until education became the deadly weapon 

in the face of underdevelopment, poverty and ignorance. Education is one of the key 

pillars of inclusive development in its economic, social and political dimensions which 

is a key to progress and urbanization for any State in view of its leading role in 

sustainable development, Since the eighteenth century, economists - Adam Smith, 

Marx, Marshall and Maltus - have alerted the importance of investing in human capital 

through education and training But not until the 1950s and 1960s, Several applied 

studies have confirmed that economic development consists of two main components: 

The human component, which includes increasing human capacities by raising the 

level of education and raising the level of health; The material component, which 

includes increasing economic growth rates, is increasing per capita domestic product, 

and human capital theory emphasizes the important role that education plays as a key 

factor in the accumulation of human capital, achieving sustainable development and 

reducing poverty rates. Based on the importance of the impact of education in general 

on sustainable  development as determined by economic theories and international 

experiences, this study seeks to analyse the impact of education on human 

development in Libya. The main problem of this study is to answer the following key 

question: What is the impact of education on human development in Libya during the 

period 1990-2019? Theoretically, the study's importance is to illustrate the inability to 

achieve sustainable development. without human development, education is the main 

dimension of human development and sustainable development is a necessary 

requirement for all developed and developing countries, Education is also one of the 

most important forms of investment in human capital. In addition, the practical 

importance of this study is to examine the impact of education on Libya's human 

development. development policies that lead to inclusive development. Drawing on the 

use of the analytical curriculum to determine the relationship between education and 

human development at the theoretical level, and analysing this relationship 

statistically, to test the study's main hypothesis: a statistically significant relationship 

exists between education and human development in Libya during the study period. 

Keywords: Education Index, Human Development Index, per capita income, 

sustainable development. 
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GDP/CAP POP EDU HDI 

         Test

        

Variables 

21584.27 5689796 0.6046 0.7616 Mean 

24108.77 5754389 0.6100 0.7650 Median 

29895.20 6777453 0.6460 0.8000 Maximum 

11108.72 4436663 0.5160 0.6870 Minimum 

5837.327 690312.8 0.0367 0.0338 Std. Dev. 

-0.3504 -0.2139 -0.9783 -0.5087 Skewness 

1.8153 1.8374 2.9779 2.1674 Kurtosis 

2.3683 1.9182 4.7867 2.1603 Jerque - Bera 

0.3059 0.3832 0.09132 0.3395 Prob. 

647528 1.71E+08 18.1380 22.8500 Sum 

9.88E+08 1.38E+08 0.0390 0.0332 Sum Sq. Dev. 

30 30 30 30 Obs. 

Eviews 9 
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lHDI lEDU lPOP lGDP/CAP 
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lGDP/CAP 0.5510 -0.2450 -0.5513 1 
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Component Skewness Chi-sq df Prob. 

          

VAR Residual Serial Correlation LM Tests 
Null Hypothesis: no serial correlation at lag order h 

Date: 09/14/21   Time: 12:01 
Sample: 1990 2019 
Included observations: 28 

    
    

    
     
    

             
Lags     LM-Stat Prob 
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1 -0.415521  0.805736 1  0.3694 

2 -0.136586  0.087061 1  0.7679 

3 -0.009156  0.000391 1  0.9842 

4 -0.545890  1.390649 1  0.2383 
     

Joint   2.283837 4  0.6837 

     
     

Component Kurtosis Chi-sq df Prob. 
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Joint  4.169646 8  0.8415  
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