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A ) ) pmgtiial dsbosa) 0 abaa il A U dmialil) g7 3ladl) il pmiia Aoy gina Juplaig JLA) 8

:(Aglalal) aliall 5 Aaliiial) yhliall)
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ity Aalaiall 5 Al all ol jpaial J Y)W il il (7) By Jsaadl 5 (6) a) Jsaall sy

(APT zisai s CAPM z3swi HLiaY deadial (dolabal) halaall 5 dabiiiall jlalaall) duubual)l & lles

) @l il s e APT 5 CAPM (nad saill 8 deadiivall <ol jusiall 3508 ) Leailin < jlil Al

O 81 3 sina (5 5ise 2ie Ailian) AW 53 APT 5 CAPM Ciad el () LaS a1 a8l se 6 Cuans

(erbaiall Jlaasyl) sl jlasiVl cllee 85 aiall COlelaall aladind ADA (e oSar 53 531 (%)
Al pall Clda j3 LAAY

oY) A il LA 23 gai Ol jprial bl GOl 4 sina (6) 8 Jsaal)

CAPM gisa
RPt - RFt =+ ﬁ(RMt - RFt)
OLS GMM
R? B Constant J-test B Constant
0.696 1.326" 0.015" 2.66e-32 1.326" 0.0149™ [ dkisdl
(11.654)  (1.822) (12.831)  (2.393)
0.595 0.701" -0.010™" | 1.06e-32 0.701" -0.009™" 2 dkdadl)
(9.359)  (-1.762) (8.986)  (-1.699)
0.429 0.565" -0.016™ | 1.28e-32 0.564" -0.01577 3 dkadadll
(6.736)  (-2.598) (5.257)  (-2.721)
0.707 0.737" -0.005 | 6.84e-34  0.737" -0.005 4 ki
(11.985)  (-1.193) (7.701)  (-1.598)
0.242 0.516" -0.016™" | 8.62e-33 0.515 -0.016™ 5 ddaisdll
(4.457)  (-1.974) (3.885)  (-2.251)
0.533 0.775" -0.012™ | 2.27e-32 0.774" -0.012™ 6 Akasadll
(8.269)  (-1.787) (7.066)  (-2.411)
0.570 0.732" -0.011" 3.81e-34 0.732" -0.0117" 7 dkadadl)
(8.902)  (-1.861) (8.902)  (-1.861)
0.809 1.094" 0.009™" | 6.81e-32 1.093" 0.009™ 8 adadadl)
(15.821)  (1.833) (16.110)  (2.759)
0.690 1.395 0.015 4.71e-30 1.395 0.014 9 ddadsdl)
(11.350)  (1.662) (13.193)  (1.608)

t ratio & S () Ledlls B ) i o Y e e dadll
sl e %10 %5 Yol e S8 4 sina (5 sie 2ic dilian) AV ld dagdl) of N juin 7

AN 53 A0 A (akaial Lhladl) B dwlae of a3 OLS ddaul s 3all CAPM 73 sail Ay
Apeaills A il 43 8 ol 55 R? aaaill Jalas o) WS ezl S (%1) (o Bl 4 ina (5 s die dilias]

1) Akl dim i85 Lo pe ilaly Ly o g S B Jalaa 530 o S ¢(%81.2 5 %25.52) o Lailall
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oadall) Jtest Adlan) dad ol ani IS (La)k Ade o Bleliad Al il g dilall G A8l o
G el 8 aay @ ol i e deadiual ol el 508 e Jy e Ly 8 2 (GMM
APT 35 gilis Ll L (6) i) Jsaall punge 58 LS5 (4.716-30 5 3.81€-34) o J-test 4l cua gl 5
225 QX (%81.25 %41.6) Cm L R? masill Jalae Ao g Cam o) 53 8y 5 gy wialy 4l ) 0y 8
e daadiall @l joriall 5508 e Jay lae Ly ji s 5 b (GMM _aidll) J-test dibasy) dagll

v

gy ) \]-test 4 A“\a S \j‘)j ! EEX Jl’ mij\ e 3 A L.,S.\ 1) B, ~.\;"\“ BT Y]

.(5.63e-32 5 1.07e-31)

ady Jsaall daz sl APT 7350 (8 dediiiosall Gl yriall a yrie JS il da 0 ety Lagh Ll
O S8 4 sina (5 s die Ailas) AV 53 i1 A URsgp Gomall e Slo gdsiall je dilall o 283 (7)
b o Al Oyl jandi 8 G el Sd5e paal o dy les (o ge aaladl O LS cladlaal) mend (%1)
AV 0 30 Led (6 63 ¢1) Ladlaall UTS sldll Jlans Ja¥) JSgd dad siall pue daill () LS agull 20l 50
53 8 L G (9 €8 ¢7 <5 ¢4 2) Ladlaall Wl ¢ N sil) e %15 %55 %10 4sina (5 sine vie dsilias)
dadla ) S8 508 4 i 8 68 Canat Y (s AY) Gl uaid) o LS ddiloan) A
O J8 4 sine (6 sine ie Al Alaiadll o V) Aplas) AVs o 4l Gud UL dsiall e adaills
Ll Cu o Gl 1385 dAdadl) i) (o) Ji skl B ] maaiy ali Gand) b S 138 (%5)
URP 5_kalaall 5 5Slal 428 siall e dail) el o8l 1l (0 ) eman JSiy adazalll @ 8 e aclos Aaal)
(%5) o S8 4y sina (5 sine 2ic Gl 5 Aaalil) dddaall 5 V) ddaiaall Lo V) dilias) AV 55 i L Gl
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Alal) S Al 8 23 et il i) O Malaa y sina (7) b Jsal)

APT gisal
R — Rg =, +bUTS, +b,Ul, +b,URP, +b,UE, +b.UR -,
J-test URsgp UE URP ul UTS Constant GMM

*kk

2.8%e- 0.824 0.233  9.219™  -0.707 55317 -0.036"" sl
31 (10.154)  (0.666) (2.336) (-1.245) (3.933)  (-7.909) 1
471e- 0.713™ -0.331 3.370 -0.645  2.303" -0.036""  ddisdll
31 (7.801) (-0.949) (1.041) (-0.944) (1.924) (-7.438) 2
8.59e-  1.023"™  0.018 -0.541  -0.725 3.530" -0.041"" ikl
31 (16.571) (0.067) (-0.130) (-1.558) (2.329) (-10.963) 3
2.85e-  0.649™  0.067 -1.534  -0.844 2.082  -0.042""  dlaasdl
31 (7.101)  (0.127) (-0.204) (-1.175) (0.973)  (-8.401) 4
6.76e-  0.664™"  -0.094 3.933 -0.858 2.023  -0.036™" = dlisall
32 (7.076) (-0.223) (0.685) (-1.121) (0.835) (-6.711) 5
1.17e-  1.0577"  0.400 -8.126 0.266 5.329"  -0.0517"  dladsdl
31 (8.679) (0.530) (-0.810) (0.307) (1.974)  (-8.083) 6
1.07e- 05377 -0.112 2.931 -0.673  3.660™ -0.039""  dlisdll
31 (4.505) (-0.322) (0.733) (-0.745) (2.094) (-6.878) 7
2.29e-  1.045™  -0.251 9.0777" -15707 1.525  -0.034""  ilisdl
31 (14.373) (-0.962) (2.859) (-2.482) (1.053)  (-8.786) 8
5.63e- 0.809™"  -0.311 4.134 -0.278 3.197  -0.037"" ikl
32 (11.487) (-1.061) (1.110) (-0.350) (1.569)  (-6.493) 9
R2 URsgp UE URP Ul uTsS Constant  OLS
0.703  0.824™  0.233 9220  -0.708 55327 -0.0377" ikl

(11.055) (0.772)  (2.175) (-1.141) (3.335) (-8.471) 1
0577 0.714™ -0.331 3.371 -0.646 2.303  -0.0377"  dkisdll
(8.558) (-0.980) (0.711) (-0.931) (1.241) (-7.566) 2
0.812 1.024™ 0.019 -0.542 -0.726 35317 -0.041"" ikl
(15.025) (0.067) (-0.140) (-1.280) (2.329) (-10.514) 3
0412  0.649™  0.067 -1535  -0.844 2.083  -0.042™"  dkisdll
(6.290)  (0.160) (-0.262) (-0.983) (0.907)  (-7.064) 4
0.403 0.665™  -0.095 3.934 -0.858 2.023  -0.036™"  dkisdll
(6.294) (-0.222) (0.655) (-0.977) (0.861)  (-5.921) 5
0.563  1.058™  0.400 -8.127 0.267 5.329"  -0.051"" il
(8.046)  (0.751) (-1.087) (0.244) (1.822) (-6.715) 6
0.362 05377 -0.113 2.931 -0.673 3.661  -0.039™"  dlisdll
(5.518) (-0.286) (0.529) (-0.831) (1.689) (-6.975) 7
0.793  1.045™ -0.252 9.078™ -1.571" 0526  -0.035"" ikl
(14.418) (-0.857) (2.202) (-2.605) (0.946)  (-8.300) 8
0.622  0.809™  -0.312 4.134 -0.278 3.197  -0.038™"  dkisdll
(9.376) (-0.891) (0.843) (-0.388) (1.665) (-7.573) 9

t ratio 4;‘ )ﬁ‘i‘s()u‘:" Mbﬂé‘)““u“}éy‘ﬁ u»«zm:\ﬂ‘
sl e %10 %5 Yol oo Jil 4 ginae (5 sivne ie Libias) AV il dadll G Y i ™7
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Uady Lad dald) A pall dpudliall 5508l aaail aga Jale ggd o peall jand Lol LaadY) (e p2 Hllg
Lpnlitl) Sl Sy ) 288 28 (o el jlad 8 Ol sl (S il AL e b il ds el s el
3 058 O ool e ol 4 Y) das age dale iy Capeall Jan O e a2 1) e g Uadl) ol G sl
ool yros LS (e agiblaad ClELER) (e ) 50 (any () sedding 38 () salinalld cagul) o il
Ciela Ngrs (sl caad Al it fia Waie 0 5S of ay S&P100 e iad agu) O Lia guad)
.Gunsel & Cukur (2007) e dS Al )0 ae 438 5ia il
rdal Al il B LAY daadiucal) Al dl) g aladl) 4y giaa Jalaig JLA3) | Q

APT z35ai (o daadial Jual gl Ayl 5 fdalan 528 (W) laai¥l dlee 8 ot () 2a
L sie o el sdg] adaia jlasil gl ja) Al 5 shaall 8 2t ¢(Aalaball lalaall g dadiiiall lalall)
Zisal Jil mE mam g (8) ady Ul Jsanlls il jall ilaa i LAY Glld 5 dhsas JSI ailall dilall
Il il i e 508 4l Gl B dalaa O e pait Sill g paall A b Jsd ) pdi Sl s CAPM
Oo Cun s jisie e CAPM Ginsi las 55 0 LS ¢(%1) 0o Bl A sina (5 sinn die agus) jladl 8 Cuans
Agilas) Y5 53 Lud CAPM z3sai o WS Ry -Re = 17 5 Rp = oy sl e = gy Ol il

(1Y) A i) LA il (8) ) J 2l
CAPM gigal

ﬁPt —ﬁFt =70 +7/1,3

GMM
J-test Rm- Re Y1 RF Yo
3.56E-28 -0.0410 -0.001 0.0404 -0.037"
(-1.202) (-21.143)
((0.268)) ((0.000))
OLS
R? Rm- RF Y1 RFr Yo
%4.9 -0.0410 -0.002 0.0404 -0.037"
(-0.600) (-12.335)
((0.568)) ((0.000))

Jain¥) el 5 (()) com Rl s tpgrio ) o8 (Yo el s B A i Gl &) e e Aail)
s e %10 %5 Yol oo Jil & sine (5 sine die Aan) AV il dagdll of J) yuls ™7
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el all Aadadll Magivd 22y CAPM z3sail adaiall jlasi¥l il (9) & Ml Jsaal) a5y S
ale 5 ¢(5) Ay Jsaalls e 58 LS adall a5l i Y Y1 lasa¥) zilas B s oY @lld 5 Al
¢ 13 Lol ) AlSia 2 g 5 Crpny Al Adnbaal) Slaiis) 23 LeS 3 paia 3 all <l yial Jlll o 685 () Jainal) (4

B0aall &l yial ) 48s pae e Al ghua S5 Al

(8 ¢6 ¢5) Aasaall slasind a3 N g¥) Ay i) Jliia) milii (9) pdy Jsaall
CAPM gisai

EPt —ﬁFt =70 + 7.8

GMM
J-test Rm- RF Y1 RF Yo
3.73E-27 -0.0410 -0.0002 0.0404 -0.037"
(-0.144) (-26.870)
((0.891)) ((0.000))
OLS
R? Rm- Re Y1 Re Yo
%028.2 -0.0410 -0.004 0.0404 -0.036™"
(-1.253) (-12.980)
((0.278)) ((0.000))

Juaia¥) Zadl i (() ¢ Aaill s traio ool D2 (Yo Aaills B i ol 8 s (1e el
s e %10 %5 Yol (e Sl & sina 5 siase 2ic Ailan) AYa <l dagl) o ) puis T

53 4l Gl Bdalas of e (aii il aaall daca ji s a3 ade 5 il golill 4l il Cagla
(% 1) o S 4 sina 5 sinaa die agasdl) Jlaad 8 Gaaad ) il i e
(VIF) ol adomi Jalaa Liia) 3065 ot APT g3 sl adaall oVl il yuodi J
a5 .5 e S (VIF) 4 Ll o Hlia¥) CadSy i) ailpaidll slagind 5 Variance Inflation Factor
Ol aady Cun CAPT 735l 8 dediinsall Al jall &l yuria 48K (VIF) Jalas a (10) a8 Sl Jsaal)
Juaial (A sy Las 65 e ST draloal) dal se 86 Wl 5 (e 8T DRegy 3sndl Adaiadd danliad) Jalas

AUl Jgaadly LS Sl gadl 22l ) Lol V) AdSEa aga g
P 9 Toa9a 9A O . D
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ol ) &84S (VIF) ¢l il Jabaa Jia) (10) oy Jsoa

APT gise Aoall Jal
9.614 burs
8.552 bui
6.680 bure
5.981 bue
1.195 bRs&p

JSaelly Galal) Ll Jalaad 2 cpliil) adicai Jaleal 4 ST 0 T30 Gl Jsandl 05 (g g
Variance Inflation (VIF) ol adcat Jalaa JLia) 0 5 salagivd wiis 4ale 5 chyyrs 3361 sl Ja¥)
( SU Jsaall i sa g4 LS 4l 5 e Factor

Durts Slatinl 22 Jal gl WK (VIF) (bl adoai Jalee LA (11) a8 J ]!

APT 73 gai sl ol i)
2.079 bui
2.202 bure
1.542 bue
1.112 bRs&p

e alain) ae Al Jal se amead (VIF) ool adad Jalae o Gl Jsandl e Jaal
Ll )Y A ie dga g aae () s il o8 b5 5 ge J8 cbypg sl lawY a1 Ol dubua
APT z35a1 oY deadiua) bl Jal se (g 2025l )
e aladiuly LAY i el Cua APT zisel JUEA) gl g gd (12) o8 U Jsaal) Wl
(bu) edsiall e admtl) dpulia Jalas & Akl 5 APT z35a3 8 deaiiiasall Jol g2l 5,38 Y GMM
(bug) dxdsiall g o all Jlad dpulis ddass (Dygp) dadsiall yue 5 laliall 3 Do Eusbun Jalas
Dl 8 Gt @yl s e (bregp) B! Adadae e adgid) e wilad) dpulis Jalass
by adadle 5 (%5) 5 (%1) O S8 4 sine (5 siane 2ie Ailian] AV @13 Jal sl 038 arand cagasl)
e e APT zasad (8 dexdivsall Jal sall 3508 e (i (All 5 Aliad) dpia j&ll 5 5 400 paall 4y 8

_(sg-w{)” J\x.uj Lﬁ sl ‘;ﬂ\ ) yazdll
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A fial) s 5 lalaall 5 e Apubua dalae o ) 505 68 OLS e alainly HLia¥) gibs L
O JA1 4 e (5 g die Ailaaa) A1V I3 (byg) dadsidl e Copall el Laulia Jelas s (byge)
e paid Al Al (il s G el (i Aalal) adell A b (b ) S 4dde 5 (%10) 5 (%1)
Dl 8 Eaas )l yail o e dad i) e Goeall laud g Aad gl e 5l 5 dle 5,0
Gl Adaine o adgidl e ilal) Lulia daleas (D)) adsiall e adozaill dpulun Jalae el agu!
e pait Al s o priall (e Aalall aaall A i J g 3 adde 5 dilas) AV 53 i Legd sl (bRrsep)
Dbrl (8 and ) ol sl i e (9 gl Aaine o adgiall e ilall g a8 giall e adiail) 5,08 aae
A8 APT zdsmail &y yudill 5 6ol 5 cdgilan) 4 sinay aiay (Al 5 5811) R2 aaaill Jalae () LS cagsY!
Ml Jsaally emse 58 LS5 ¢(%97.1) R? aaail) Jalrs da cilia s
Al dca jall lial) il (12) a8 ) Jsand)

APT gisal
Ret — Ret = A, + A0y, + A,05pp + A5be + 4,0

RS&P
GMM
J-test Y4 Y3 Y2 Y1 Yo
8.75E-28 -0.0033™ -0.0054" 0.0006" -0.002" -0.0395"
(-3.344) (-6.855) (19.623) (-5.442)  (-49.214)
((0.028))  ((0.002))  ((0.000))  ((0.005)  ((0.000))
OLS
R? V4 3 72 1 Yo
%97.1 -0.003 -0.005™" 0.001" -0.002 -0.040"
(-1.325) (-2.392) (5.064) (-1.622)  (-18.288)

((0.256)) ((0.075)) ((0.007)) ((0.180)) ((0.000))
Sl 55 (() o ol g Y 55 (Vo ol 8 390 o
sl e %10 %5 Y%l e Jif 4 4 gira (5 glua die Aglias) AV ol dagl) ul R ]

-alaliiiay) 10
agen D A jaall ol e e APT z35ais CAPM g3 5 508 (50 anaii ) Al all iy
Jeal sl 5 Uiy Jaloa 1 Jlai s Sl DA e @l g ALl (315 53U ) gy 50 (3 g 3 (Y] 200 52)

s5oe cadgiall e adcaill Gaildll e Ja¥) JSuell) APT 735 b 3 jliaad) ALl 5 dalaidy)
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Claliii ) aal Y s GMM e s OLS e aladiuly o sl sdise b yall o b lladll
il il Hlal s Cliball dalad YA (e Leal) Jea il o3 Al Gl il
(CAPM) sl o LS ¢pgusdld B jasll <l i) i ¥ (f5) pallail) Slaladll f g Gl o5 -1
s2a Celas o %) o il 4 sina (5 sia ie dilias] AY3 53 ol GMM 5 OLS dasd 5 jsial
(1992) 5 Gibbons (1982) s Banz (1981) i JS <l )3 il ae 488) gia daill
.Fama & French
) @l padl) it e Bdalae 5508 e o el 5 oY) danall dpua jill J 5 o ale
(s 230 52 ) agud
(APT) z3si i Cun cagadl 4y ) ol psil) i e Alalall Jlalacd) 5 508 (e (3aall a3 LS -2
dilias] A3 53 z35aill O LS «GMM a5 OLS e pladinly (%97.1) 8aS Ay joudli 3,08
(Y1) oo BBl 4 siza (5 siusa 2ic
(6 siase ic Aglan) AVS 53 il Ll s Hhalad) 5 Ole () and ((APT) Al all &l e pady e Ll
AVa g L5 Ld b GMM Ay st aie Lal cOLS 4y yh aladiul die el (%5) e J8 4 sine
s50le G Ak A8 d5ay e Ju lee dun ge 433 O WS (Y1) o J8 4y sina (5 sise die dilias))
.Chen et al (1986) 4wl )2 zilis ae (381 555 Aaiiill 028 5 agu¥) 23l 5 55 yhaladll
aic db g (%10) G S8 4 sina (6 sise 2ic dplian) AV 53 i1 A) G jeall Jlad A il el
Ge JB A ina (5 sla die dilian) AV 53 i1 41 8 GMM 48k pladi) vie Ll QLS 42k sl
A jill b ) a5 adle 5 «Cagnetti (2002) 4wl 3 4l alia 55 e pe (ilay Lo dalls 43,L3) o)) WS (%1)
Sl il e e CGapeal) Sl 5 5 lalaal) 3 e 558 e pait Al Al A il 5 5 Al dyesal

il ye il e Gady led S GMM 5 OLS Jﬁﬁe\mgdss}ﬂ_u‘y\ Jmi&am&m
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GMM A&k alaiinl aie (%55 %1) o S8l 43 sina (5 sine ie Ayilian) AV Legh LSS (3 guall ji5a
aile 5 «Cagnetti (2002) 5 Chen et al (1986) 4 )2 7l aa (38 535 Aaiil) 238 5 Al Lagi JL3) o) LS
ey adgiall oo sl s a8 o i (Al g Al A 8l Jgd 5 Al dredell dpia jill (ad ) o
5 8 1 Lagd Luald OLS 48y sk aladiul e Lal cagaal) Jlawd (8 Ghoas Al )yl jpndi e (5 gl
Auilbas) AV
O bl 4y 500idi 328 43 APT s O () doaa il o3 4080 5 35V Ginm 3 LSRN il (e -3
) Jland (3 Ead Al il i e cond saill 5508 B8 2 4le s CAPM g e
e (e Juadl il el GMM Jade ol a4l jall L) a5 ) il JIA (e s SIS 4
APT zised JLial xie 4ala 5 OLS
Clbuagil) 11
1L (a8 Al Ll Jea sl &5 A claliinny) e ey
Lgimaal Al jall gl iy i) dlalall ylalaiall 3a cpllaall g o paliiasall (e Al jall 7 8 -]
e Gl el 5 Aadgiall e 5 kLAl 5 50e 5 adgidl e adiaill 8 dliciall 5 dilan)
Aallansd Hl J ) et die e V) ey (B sud) Adaine o a8 giall je ilall g dad gidll
Dhlae ) Jgeasll Aglae & el 73kl Gara 4l jall Al o (AT dal sal aall cy yaiill -2
< Fama & French (1992) Lexain) (i) dol gall Jie Ay sl <l il e i L oS0 dldle
BtM 48 gl Al I 4y il dadll s E/P aed) ) )l At (8 JiaE Al 5 agiul 5
D) e adinall Adlasd Hll Jpa¥) jamai 23 503 Jie (s AT e z3la jlia) du) il » i -3
ACAPM Jliiny) e aaixall dland ) J sl iz 73 5035 CCAPM

OLS aie (e Juadl gilis o daef da Al & o) s il pall 8 GMM Jaie aladinl -4
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AU 3l s e APT z3seis CAPM gisel oy yads dul 2 -5

el all

1) ARl i pal) Y
rasd)
plily il Aadaiy Jolad (2006) rla pase e (eld )l 5 oo rua cauad 1
220y Sl Ay plee ¢(1h) .SPSS dajall Jald (gadal 1 gualal)
(el Bliie 1Ay Sy L) A Enaaldl S8 (1999) anl yl e g2 2
raby )
Jal gad) saxie 73 gad A (e agead) A1 5S il (2007) eomen Aadl 5 eJlall de A& (e 3N 1
120-106 .= o= <3 alaa cJlac Y15 Y 4 )Y dladdl Jaldl) (5 siaad) Ao dpalaidy)
el glas (Gom Ao Ailat A p3 el 1) J gl g zisad (1997) colia cayl 2 2
o= 3 2aall 13 alaall dna ;) dralall e i) 5 Aalal) o sledl ALulu® & o ) Gyl dla
73-65 .u=
4 salaV) ARl aal pal) LS
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Abstract
Testing the CAPM and APT models for explaining the stock returns

Ezedden M. Elkour Esam O. Algamel
This study aims to examine the ability of CAPM and APT models in explaining the
changes of stock price for new York stock exchange, by applying the CAPM and
Arbitrage models. As for the CAPB model; Beta (systematic risk) has been tested and
analysed.as for APT model, economc, and financial factors were tested and analysed.
Economic factors represented by interest rate structure, exchange rate, unexpected
inflation, and market stock index.The study sample consists of (86) companies listed
under S&P 100 index from 1998 to 2002 as 430 observation . The suggested model has
been tested by using OLS and GMM for best fit parameter.
The finding revealed that the out come of GMM estimater was more explanatory than
OLS specially under APT model . As for the CAPM it was not significance for the
explanatory of the stock return, on the other hand the APT model the explanatory reach

97.1% at a confidence level of 5%.
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